1995, however, the computer serviced firm has enjoyed revenue groweh
of 5.312% o 1999 wlly of $218 millian.

Mene of it would be possible withour the booming U.S. marker,
which, despite the stock market's dot-com jirrers this vear, continues it
rapid evolution inw an information economy. Unremiming 1.5,
expansion is directly reflecred in the performance of Canadian wech-
nology companies, Combined sales for the top 80 publicly rraded rech-
nology firms in Canada have been cdlimbing ar an average rare of 34%,
year-over-year, for the past seven quarters. Profits for those same com-
panies have been rsing at an annuallized rate of 50% in the same peri-
od. Thiz summer, too, Starisnics Canada rcpmm:l thiat, in the vear 1o
May, electrical and elecrronic producrs, relecommunications earriers
and compurer scrvices grew 21% compared 1o 2 3.8% growth rate for
the economy as a whole

Despite federal frenting thar Canadian business in general has been
comparacively slow 1o adopt advanced rechnology, there are signs that
cven this is changing. In its first ever study of information and com.
munications technologiss and eectronic commerce usape, Stagistics
Canada said in Augist that, a5 of 1999, 53% of Canadian companies
were actively using the Internet. The leading sectors in Web use: infor-
mation and culoural industries, such as bookselling, (8%.1%); wrilities
(52.4%); and professional saentfic and technical services (77.5%).
The big deawback so far? Only 10% of companies acrually use the
Interner o sell goods and services,

For technology in general and the Internet in pargeular though, it's
the porential that counts. This, more than the admittedly impressive
revenue growth many companies have shown, explains why merger and
acyuistion activity has been so rife in this secror, Predicrably, the biggest

deals have drawn the headlines. In February, for example, Alcarel, the
Pans-based voice and data communication nerworks giant, acquired
COeraw's N;:whmigt' Merworks l.‘_.m'p., i }1r|:aju|.'e.-f of wide area net-
working solutions, in a share swap deal worth US37.1 billion,

When it comes to acquisitions, the reigning Canadian champ i
Maortel, boasting no fewer than 16 major takeovers valued at more than
L5522 ballion in less than three vears, Soll, Nortel i hardly alone n
using its soaring marker capitalization 1o fashion a series of equity fund-
ed rakeovers, The frenedic acquisition pace this year at Vancouver-based
serniconductor maker PMC-Sierra, Inc. (No. 43 an last years Top 50
lise) 15 indicative of the way aggressive high-tech companies are moving
Fast to buy up as many players as they can in a particolar niche, In cardy
March, PMC-Siera closed a deal w buy semiconductor maker
AANercom, Inc. of Allentown, Penn., for approcimarely US$672 mil-
hion. Barely a month later, it paid $415 million for another semicon-
ductor firm, Extreme Packer Devices, Inc. of Kanata, Ont. In June,
PMC-Sierra struck again by moepping up the remaining shares in owo
more semiconductor companies that it already had stakes in, Malleable
Technalogies of San Jose, Calif., for some USE230 million in stock, and
Darum Telegraphic of Burnaby, B.C., for some UUS$122 million, As of
lare August, PMC-Sierra was on the verge of closing yer another deal,
this time to buy microprocessor producer Qruancum Effect Dievices, Inc.
of Santa Clara, Calif,, for abour U5$2.4 billion in stock:

The clear implication is that promising smaller companies should
keep an eye on potential acquisitors. And some smaller companies are
just as aggressive as the giants, says Deloitre & Touches Foster, “When
we tillk to CEOs and CFOx, we learn that mengers and acquisicions are
definitely on their radar sereens,” he says,

CANADIAN SHOOTING STARS

For the first time, this year the Canadian Technology Fast 50 is including a ranking of
high-technology companies that are less than five years old. Called "Shooting Stars,”
these 10 companies all show phenomenal growth from 1997 to 1999

5 REVEMUE 1999 5 REVENUE 1997

COMPANY NAME CITY, PROVINCE

1 InfolnterActive Inc. Bedford, NS, 7,202,673 77800 | 915793
I Uniglobe.com Inc. Vancouver, B.C. 16,050,478 179,830 B,825.36

3 Big Picture Technologles Calgary, Alta, o 2,060,645 1793 | 192435

a | DWLInc. Toronto, Ont, - ~ 4p;eIs | Z6S02 1768
N 5 Stratford Internet Technologles Inc. Vancouver, B.C Il 4,653,899 | 286,514 1524.32

& Eyeball.com Metwork Inc. West Vancouver, B.C [ 3,784,379 | 262,846 1,33577

7 | PixStream Inc. Waterloo, Ont. o 7,237,390 793756 anye
|| & Burntsand Inc. Vancouver, B.C. 38,612,064 427773 AOZ&3

9 | Absolute Software Corp. Vancouver, B.C.  1i20440 135031 | 7643
| 10| Quorum Information Systems Inc. Calgary, Alta. 1,866,035 232253 70345
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